
In Todays Market Will You Be Eligible For A Home Loan
When you are looking to buy a home, your eligibility for a home loan is a primary consideration. It is important to know exactly what lenders are looking

for to make sure that you will be approved for the loan that you require. Two main factors that lending institutions take into consideration when

deciding whether or to approve you for a home loan: your ability to pay off the home loan and your credit history.    

For purposes of determining if you are able to pay off the loan or not, lending institutions will examine your record of employment. They will want to

make sure that you have been steadily employed for a certain number of years. Working at the same firm for a reasonable period or working at the

same type of job will greatly increase your chances of being approved for the loan.    

Another factor that will come into play is your income and how it compares to your current debts, including your planned mortgage payments every

month. This factor is also known as the debt to income ratio. To qualify for a home loan, you must show that you can handle all of these obligations. If

the lender decides that you are not earning enough to be able to handle these obligations, you may still be approved for a loan, although the plan may

entail a higher down payment. The lender may also ask you to pay a higher interest rate to compensate for the added risk that you might not be able to

make a payment. The best possible option then would be to pay off as many of your debts as possible before trying to secure the loan.    

One thing that the lender will also want to take into consideration is your willingness to pay the loan, paying particular attention to your credit record. If

you have a record of making consistent and timely payments, you will have a better chance of being approved for the home loan. Also, planning to live

in the home that you are planning to purchase will increase your chances of being approved.    

It is important to note that you may be asked to give complete and accurate information about your personal finances, particularly where you are going

to get your down payment. If you manage to conform to all of these requirements to the satisfaction of the lender, you are more likely to be approved

for the loan. 
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